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HE Institute of Policy
Analysis and Research
(IPAR) will host a
one-day international
Conference on February 10,
2005 at the Grand Regency
Hotel, Nairobi. The conference,
which will run under the theme
of Ezgpowmng the Rural Poor
and Reducing theif Risk and
Valnerabifity will be officially
opened by the Minister for Ag-
riculture Kipruto arap Kirwa.

It will unveil the findings of a
series of research undertaken by lo-
cal and international experts on the
strategies for increased growth and
productmty through rural factor

The canference whose sessions

are ﬁeamd towards em the
poor and reducmm:g?lgsks

a.nd vulnerability in rural Kenya
is funded by a cooperative agree-

ment with United States Agen
International Development (U
known as “Strategies and Anal)
for Growth and Acosss (SAGA.)”

In Kenya, SBAGA was coordinated
by the Institute of Policy Analysis

- and Research (IPAR) throy
collaboration among Cornell and
Clark, Atlanta Universities, the

Institute of Public PolmgA
lysis and Research, (KIPPRA),
uﬁ meo Institute of Agnc&ﬂmml
alzix‘ziNI)eve}l)oPn]lseexgélrt;';h;le1 Um-f
versity of Nairohi's ent ol
icultural Economics.
series of two studies two papers
from IPAR analyses the acoens,
accountahility, reforms, and relative
efficacy of the various modes of
extension servicas dalivery in Kenya.
Itis mugégat the onent.atloar;ﬁ
now tow. & participatory
demand driven approaches where
farmers take on a more active role
and become proactivel
in geeking and disseminating the
TeSoUrces relevant for the speclﬁc
constraint faced.

Formerly a preserve of the State,
the study notes that liberalisation,
has now allowed for multiple ser-
vice providers including producer
organisations, cogferatwes and
community animal health work-
ers and recommend it as the way
forward with the state only cater-
ing for the resource poor farmers
without access to the new service
providers.

The paper notes that the main
challengs is to promote a national
extension delivery system that
i8 move responsive to the needs
and reelities of its clients and to
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Porsonal View
By Dr John M.Omiti

A senior Fellow at the Institite of
Policy Analysis and Research

facilitate effective cocrdination and
tion of the staksholders in the
industry.
t tions, the study
found that farmers were aware of
the various extension services de-

scale, reduce transaction costs, and
improvn access o productive inputs,
credit and extension services,

The paper argues that although
the liberalisation of the coopera-
tive movement gave members the
ownership and management of coop-
eratives, tbere have been inereas-
ing levsls of corruption and gross
musmanagemant.

As & result, the paper notes, mem-
bers are now worse off under the
liberalised cooperative regime than
when under eontrol,

The paper huwever, concludes that
the cooperatives are still important

livery mechanismg and that publxc in enspowering the farmer and is the
delivery mechanisms were ranked main reason why the revised Cacp-
first in terms of auah%m erative Act of 1998 has again been
In a paper entitled ing revisited in the new Coperative Act
of Producer Price Risk: a Policy of 2004, to address the attendant
Azml is Tool with an Appfication to pmblems that bave arisen during
Northern Kanys livestock Markets”,  the post liberalisation era.
the study from Cornell University From Tegemen Institute is a paper
soeks to establish the precisely the that analyses the success, failure
source of livestock price risk and and demand factors of agricultural
volanh and the extent to which cooperatives in Kenym using a case
lives ucer price rigks is study of Kiambu district dany and
attributable to vulatlle markets coffes farmers.
among the northern Kenyan pasto- Uel success performance
ralists, bles of payment rates, credit
The study notes that very few pas- aocess:.blhty and promptness of
toralists enjoy access to formad risk paying for deliveries, the paper
management instruments such as notes that the cooperatxves which
credit and insurance and that there  are now user owned, user-controlled
are no futures markets in pastoral and user-benefited, have generally
areas and result price volatility empowered the farmers in some
i8 very high in pastoral areas of eases while in others they have
Kenya. equally failed them through credit
ractmal policy implication burden, investment in non income
stud is that high, volatile  generating activities and gross
costs of xpal-m]y arbitrage and com- mmmanagement on the part of the
petitiveness that ia incor tent over t team and staff,
time between markets appear to be Fnr instance they recommend thet
the main sources of livestock price coffee enoperatives may reap maxi-
volatility of concern to pastoralists mum benefita by marketing their
and that only by removing inter- coffee without passing through the
market arbitrage will it be posaible central coffee auction.
to mitigate the problem of extraor- team of four Ipt)ht::y ana-
pasmchk price Tigk among lysts from KIPPRA look
ﬂ?e team of five m?mcitis from a;%eviieg%g é;arket
artmernt of taral ¥
Eco:?:&ee Nairobi production patterns of Kenyan

niversity, un-
dertook a atudy to eatablish how the
Iimitations of aceess to rural factor
markets for ke]y ggoducﬁve aspets
such ag land, and eapital
mﬂuenee the leval osgovatyand
expose the poor to risk and vulner-
ability.

The study views rural factor mar
kets 85 a huge untapped poten
for poverty and vulnerability reduc
tion in the rural areas of this coun-
try and recommend for formulating
appropriate policies for the rural
poor to access factors of produc-
tion sz the one of the approaches to
reduce rural pov

In another study -om Cornell Uni-
versity, the paper analyses the coop-
erative sector that waa championed
88 & mechanism fo empower farmers
to poal resowress, enjoy economies of

spen i all reiders, Saanl

small holder maize farmers and
note that although maize farm.
ing was normally a rigk busi-
ness, the policy reforms intro-
duced in the 1990s made maize
farming it even more risky as
producer prices have become
unpredictable.

The result is that former com-
mercial farmers have abandoned
production of the cash crop alto-
gether and retreated into subsia-
tence maize, farming as a self-insur-
ance scheme againat market price
volatility,

This bas also been e:apenenced by
sugarcane farmers and to g large
extent the coffee farmer.

It is hoped that the results of the
conference proceedings will help -
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A pastoraist explains how thieves siashes his cow In Githural whers
he had taken cows to look for pasture. Communities can be smpowered

through group social welfare,

farmers acceasing productive re«
souree for without this, it is unlikely
to reduce rural poverty, risk and
vulnerability associated with rural

areas,

A wide mix of stakeholders
including government officials,
representatives of banking in-
atitutions, umversmes, research
organisations, civil society and
donor organisations will discuss
these and other research findings
in greater detail.

In another study from Cornell
University, entitled “Exploring

g effects of farmer Commu-

nity Group Participation on rural

- Livelihoods” assess the efficacy of

community-based groups as a rem-
edy for government and market
failure.
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Noting that the community-based
groups are tmportant vehicles for
promoting rural economic welfare,
oﬁ‘eﬂnﬁ buffers against natural

policy shocks the paper finds
the cwrrent fascination with group
formation justified.

Yet anuther study from Cornell
University took the subject of access
to rumI factor markets further by

ysmg the impact of the informal
sources of rural ce and fnfor-
g ami Hhald,

The study informs that further
innovations of institutions within
the rural micro financial sector are

- needed to mohilise resources while

other policies to empower the
to improve their access to ru

financial services such ag village
barnks are a necessity.




